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JUSTIFICATION SHEET 
 

FINAL     
 
DEPARTMENT:  Labor and Industrial Relations 
 
TITLE: RELATING TO WORKERS' COMPENSATION. 
 
PURPOSE:  The purpose this omnibus bill is to reform 

the State’s workers’ compensation system.   
 
MEANS: Amend sections 386-1, 386-3, 386-21, 386-22, 

386-25, 383-26, 386-31, 386-98, Hawaii 
Revised Statutes; add a new part to chapter 
386, Hawaii Revised Statutes.    

 
JUSTIFICATION: Hawaii is ranked as one of the highest 

states in the nation in the average cost 
employers pay in workers' compensation 
premiums. 
 
Workers' compensation fraud is underreported 
and under investigated. 

 
Vocational rehabilitation costs are soaring. 
 
Utilization, especially chiropractic care, 
is one of the main cost drivers and needs to 
be better addressed and controlled.   
 
The present workers' compensation system is 
frustrating, costly and creates unnecessary 
delays. 
 
The current process for updating the medical 
fee schedule is time consuming and the data 
is outdated by the time the hearing process 
takes place. 

 
 Impact on public:  None. 

 
Impact on the department and other agencies: 
Decreased costs for claim closures.  
Increased work for the Insurance Fraud Unit 
of the Department of Commerce and Consumer 
Affairs. 
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GENERAL FUND:   None. 
 
OTHER FUNDS: None. 
 
PPBS PROGRAM 
 DESIGNATION:  LBR-183. 
 
OTHER AFFECTED  
 AGENCIES: Department of Commerce and Consumer Affairs, 

Judiciary, University of Hawaii, Department 
of Education, Department of Human Resource 
Development. 

 
EFFECTIVE DATE: Upon approval. 


